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The Big Lie is False: Financial Regulation and Economic Growth Are Not Mutually Exclusive; 
Even More Evidence that Dodd-Frank Rules Haven't Hurt Bank Lending and That Capital
Requirements Are Working; 
Better Markets and its Allies, including Ten States Attorneys General, Fight Against the Latest
Desperate Maneuver to Deny Americans a Safe and Secure Retirement

The Big Lie is False: Financial Regulation and Economic
Growth Are Not Mutually Exclusive
Detailing the facts that prove "financial regulation and economic
growth are not mutually exclusive," Better Markets last week
submitted a letter in response to a request from the Senate
Banking Committee for proposals to promote economic growth
and market participation.
 
Better Markets was one of the lone voices speaking out on behalf
of consumers, investors, taxpayers and America's hardworking
families with a strong defense of the financial protections in the
Dodd-Frank Act.  After showing that the rules implementing Dodd- Frank have not hurt lending,
economic growth, jobs or bank profits, we argued for finishing the rules and making some key
changes.
 
Predictably, Wall Street's biggest banks, its lawyers and lobbyists, and its trade associations also
weighed in, arguing for dismantling and rolling back the rules, which would increase their profits and
bonuses while putting American families at risk of another devastating financial crash.  For example,
the Financial Stability Oversight Council (FSOC) was the focus of several comments seeking to limit
how it protects the American financial system from systemic risk, particularly from gigantic
nonbanks.  FSOC is the country's only early warning system for detecting systemic threats to our
financial system, keeping a watchful eye on all financial markets.  Altering the responsibilities, power
and authority of FSOC and how it does its job would make another financial crisis more likely. 
 

Better Markets also addressed the importance of regulated
and transparent markets, including calls for enacting credit
rating agency reform, fixing the broken industry-biased
arbitration system, and ensuring full funding for the cops on
the Wall Street beat, the SEC and the CFTC.  We also
addressed the need to finally fulfill the promise of a truly
competitive derivatives market and a robust consolidated
audit trail. 
 
The letter ended with a cautionary note, urging the Banking
Committee to see industry proposals for what they really are:

 
"The Committee's request for legislative ideas to encourage economic growth will no doubt
result in a flood of proposals from the many in the financial industry arguing that they must be
deregulated to free up the market and unleash its economic potential.

 
"It is important that the Committee recognize these arguments for what they are: self-interested
and self-serving calls for mindless deregulation to unleash unlimited profits for banks and the
shifting of risk to the taxpayer. History shows reasonable, thoughtful regulation of the financial
sector, as has been implemented since 2010, is not only compatible with economic growth, it
is a necessary condition for prolonged growth and wealth-building."
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Even More Evidence that Dodd-Frank Rules Haven't Hurt Bank
Lending and That Capital Requirements Are Working
Another stake was driven through the heart of the bogus argument that the
Dodd-Frank Act and higher capital requirements have hurt bank lending as
FDIC Vic Chairman Thomas Hoenig released the semi-annual report of the
Global Capital Index.
 
Hoenig's analysis makes clear that the claim that Dodd-Frank rules are
excessive and have curtailed bank lending and overall profits is a baseless
myth.  As important, Hoenig demonstrates one of the fundamental lessons of
the 2008 crisis: the lack of capital to absorb losses helped cause the 2008
crisis and key Dodd-Frank rules specifically address that.  While the
biggest Wall Street banks are still grasping for the unrestrained and
unregulated salad days of 2005 to 2008, everyone else must remember
these fundamental facts:
 

"The data show that by any number of measures, the benefits of higher capital outweigh the
costs ....  Better capitalized banks lend more and do so on a sustained basis over the business
cycle, and they are less likely to fail or require bailouts. As capital levels have
increased since 2009, loans have increased  by $2.1 trillion, or 4 percent a year on average,
and bank earnings have continuously improved."

 
Hoenig also pointedly noted that, "[w]hile banking is a leverage business, studies and experience
indicate that capital ratios among the largest banks remain too low undermining long-term
economic growth."
 

If facts and evidence mean anything in policymaking or Washington DC, the baseless claims that the
Dodd-Frank financial rules enacted to protect the American people hurt lending and growth shouldn't be
repeated by informed people.

Better Markets and its Allies, including Ten States
Attorneys General, Fight Against the Latest Desperate
Maneuver to Deny Americans a Safe and Secure
Retirement
The latest maneuver by the Trump Administration to deny
American savers a safe and secure retirement is nothing
more than a desperate attempt to preserve the industry's
easy profits they have been picking from the pockets of
retirees for decades.  Better Markets, its allies and, for the
first time, Attorneys General from at least ten states, filed
comment letters this week opposing the latest moves in the
battle over the Department of Labor's "best interest" fiduciary
rule. 

The rule should have gone into effect on April 10, but the DOL, acting on instructions from the White
House and its Wall Street allies, delayed the date to June 9, 2017, costing workers and retirees $46
million a day, in lost retirement savings.  The Trump White House also issued an Executive Order
instructing the DOL to use the delay to examine the substance of the rule yet again - as if five years of
review, input and analysis wasn't enough. 

As we state in our comment letter:

"The Rule is an extraordinarily important and carefully crafted measure that warrants no re-
examination, no amendment, and no additional delay of any duration whatsoever. The re-
examination of the Rule is an indefensible pretext for suspending its implementation and
contriving new but imaginary problems to justify either outright repeal or significant dilution of the
Rule. This dramatic reversal reflects the ardent desire of some powerful members of the financial
services industry to preserve the easy profits they have been siphoning away from the retirement
accounts of hard-working Americans for decades."

Hard to believe that we have to argue for a rule to finally put into law the common-sense idea that the
client should come first.  Or put a different way, that the advice that financial advisers provide should be
in the clients' best interest and not the adviser. 

Attorneys General from at least 10 states also submitted or co-signed comment letters to the DOL,
voicing strong support for the rule and arguing against any further delay in its implementation. 

That's a huge development for two reasons.  First, it speaks volumes about the importance of the rule. 
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State Attorneys General have broad authority and a responsibility to protect consumers and investors in
their states-especially the elderly-from all sorts of fraud, abuse, and unfair and deceptive practices.  Their
decision to provide thoughtful input as part of a federal rulemaking process reinforces the immense
importance of the DOL rule to the American people.  The AGs know that the rule is necessary to protect
the workers and retirees in every state from exploitation by financial advisers who line their pockets by
recommending retirement investments that pay huge fees and commissions to the advisers but produce
low returns or even losses for investors.

Second, the engagement by the AGs bodes well for the future of the rule.  Those offices are full of
dedicated, knowledgeable, and experienced attorneys and investigators who bring real firepower to the
battle lines-especially if we end up having to defend the rule in court.  With their track record of fighting
tenaciously for consumers and investors, their access to the courts under state and federal law, and their
litigation skills, they will be formidable allies in what may lie ahead.  We need and welcome their
involvement, and we hope and expect that more AGs will take up the cause to defend the rule.

Bravo to the AG's who submitted or co-signed letters, including California, the District of Columbia,
Hawaii, Illinois, Iowa, New York, North Carolina, Oregon, Pennsylvania, and Washington.  

Support Better Markets
Help us build a safer, sounder financial system for all 
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