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After Eight Years, DOJ and FBI Discover that People Commit Corporate Crimes, What Dodd-
Frank Really Accomplished

Breaking news: After eight years and just
days before a new President takes over, the
Department of Justice (DOJ) and FBI
discover that people commit corporate
crimes!  Ten days before leaving office and after
eight years of ignoring the executives and
supervisors at Wall Street's biggest Wall Street
financial firms, DOJ criminally indicted 6
executives of Volkswagen for rigging auto
emissions.  At a press conference announcing
the charges, the Deputy Attorney General
disclosed DOJ's discovery: 

 
"This is really a reflection of the fact that faceless multinational corporations don't commit
crimes, flesh-and-blood people commit crimes." 

 
The FBI then announced at the same time that they too had made this remarkable discovery:
 

"As you all know, we cannot put companies in jail, but we can hold their employees
personally accountable and we can force companies to pay hefty fines."

 
Not only do we "all know" that, but everyone, apparently but DOJ and the FBI, have known that for
years, indeed, decades.  Some might say better late than never that DOJ and the FBI have made this
discovery, but history should judge them harshly for setting an indefensible double standard where
crime is thoroughly investigated and people are punished unless they work at the most powerful,
wealthy and politically connected too-big-to-fail financial firms on Wall Street (all lucratively greased by
a well-worn revolving door).  The evidence:  the DOJ and the FBI (as well as the SEC) could not find a
senior executive or supervisor at a too-big-to-fail Wall Street financial firm to charge in connection with
the cataclysmic 2008 global financial crash, which was primarily ignited and spread by fraudulent
subprime mortgages and derivatives. 
 
There are many reasons for the political earthquake that erupted in the US, but the aftershocks of the
2008 financial crash and the economic devastation it inflicted - and continues to inflict - on the
American people are at the core of it.  The failure to prosecute the powerful has fed a corrosive
cynicism and distrust of government, political leaders and elites generally.  In addition to incentivizing
reckless and illegal behavior in the future while making the next crash more likely, those are the
inevitable and foreseeable political and social consequences of trillions in bailouts and hundreds of
billions in bonuses with zero accountability. 
 
Now that the DOJ and FBI have discovered that
people at corporations commit crimes, let's hope that
Senator Sessions, if he is confirmed as the next
Attorney General, will put the cops back on the Wall
Street beat and be as tough on financial crime as the
DOJ and FBI are now on car emissions crime.  
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What did the Dodd Frank law and financial reform
really accomplish?
  With President-elect Trump and many people
associated with him criticizing the Dodd Frank law and
financial reform, it's worth remembering why we have the
law and what it has accomplished.  First, the law was
necessitated by the worst financial crash since 1929
which caused the worst economy since the Great
Depression, which is why it's referred to as the Great
Recession.  Much of the economic suffering and anxiety
in America that propelled the President-elect to the White
House was fueled by the ongoing economic pain caused
by those catastrophes.  Second, the law was meant to

eliminate or reduce the highest risk activities of finance so that another devastating crash was much less
likely and to make the entire financial system much more resilient so that, if another crash happened, it
would not be as bad as the last one and not require bailouts.
 
                None of that means the law was perfect (no law is), but financial reform was and remains
critically important to protecting American's economic security, opportunity and prosperity, all of which is
threatened by an unsafe, unsound, unregulated and unbalanced financial system.  The 2008 crash put
more than 27 million Americans out of full time work, caused 16 million foreclosure filing, crushed home
values to levels not seen since 2001, destroyed trillions of dollars in investments and savings, and
delayed or denied tens of millions of educations, retirements and so much more.  Preventing that from
ever happening again simply must be a national priority, which is what financial reform is all about.
 
Here are three excellent summaries of what financial reform has accomplished and why it is so
important: 

Treasury Secretary Jack Lew: "Eight Years After the Financial Crisis: How Wall
Street Reform Strengthened our Financial System and Laid the Foundation for Long-Run Growth."
 

 Federal Reserve Governor Dan Tarullo: "Financial Regulation Since the Crisis."
 

 CFTC Chairman Tim Massad:  Address before the London School of Economics.
 

Notwithstanding the tremendous progress on this critically important policy, many in the financial industry,
mostly at the too-big-to-fail banks on Wall Street, have fought financial reform relentlessly, often arguing a
false tradeoff between financial regulation and economic growth.  However, as demonstrated by the
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economic calamity from the 2008 crash, sustainable economic growth requires a safe and sound
financial system that serves the real economy, as FDIC Chairman Marty Gruenberg detailed here: "The
Impact of Post-Crisis Reforms on the US Financial System and Economy."
 
And, we know financial reform and strengthening finance is working, as detailed by Antonio Weiss,
Counselor to the Treasury Secretary, here and Better Markets here.  Even former
Goldman Sachs' COO Gary Cohn -- and now President Trump's Chairman of the
National Economic Council -- agreed that "US Banks Safer Than Europeans Due to
Early Medicine."
 
We will have more to say about this later, but this is no time to start rolling back
financial reform and unleashing Wall Street's too-big-to-fail financial firms.

 

Support Better Markets
Help us build a safer, sounder financial system for all 
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